QUARTERLY  REPORT 


		


Quarterly report on consolidated results for the quarter ended 30 September 2001. The figures have not been audited.





CONSOLIDATED INCOME STATEMENT





�
INDIVIDUAL QUARTER�
CUMULATIVE QUARTER�
�
�
CURRENT


YEAR QUARTER


30/09/2001�
PRECEDING YEAR CORRESPONDING


QUARTER


30/09/2000�
CURRENT


YEAR QUARTER


30/09/2001�
PRECEDING YEAR CORRESPONDING QUARTER


30/09/2000�
�
�
RM’000�
RM’000�
RM’000�
RM’000�
�
�
�
�
�
�
�
1  (a)  Revenue�
10,577�
10,376�
23,972�
30,317�
�
�
�
�
�
�
�
    (b)  Investment income�
  -�
-�
-�
-�
�
�
�
�
�
�
�
    (c)  Other income including interest income�
279�
   347�
866�
1,020�
�
�
�
�
�
�
�
2  (a)  Operating profit/(loss) before interest�
5,829�
4,360�
8,354�
14,535�
�
           on borrowings, depreciation and�
�
�
�
�
�
          amortisation, exceptional items, income �
�
�
�
�
�
           tax, minority interests and extraordinary �
�
�
�
�
�
           items�
�
�
�
�
�
�
�
�
�
�
�
   (b)   Interest on borrowings�
-�
39�
-�
51�
�
�
�
�
�
�
�
   (c)   Depreciation and amortisation �
1,642�
2,047�
5,194�
5,668�
�
�
�
�
�
 �
�
   (d)   Exceptional items�
-�
-�
-�
-�
�
�
�
�
�
�
�
   (e)   Operating profit/(loss) after interest on�
4,187�
2,274�
3,160�
8,816�
�
          borrowings, depreciation and �
�
�
�
�
�
          amortisation and exceptional items but �
�
�
�
�
�
          before income tax, minority interests and�
�
�
�
�
�
          extraordinary items�
�
�
�
�
�
�
�
�
�
�
�
   (f)   Share in the results of associated �
(9)�
-�
(9)�
-�
�
          companies�
�
�
�
�
�
�
�
�
�
�
�
  (g)    Profit/(loss) before taxation, minority�
4,178�
2,274�
3,151�
8,816�
�
          interests and extraordinary items�
�
�
�
�
�
�
�
�
�
�
�
  (h)   Taxation�
(17)�
627�
980�
2,757�
�
�
�
�
�
�
�
  (i)   (i)  Profit/(loss) after taxation before  �
4,195�
1,647�
2,171�
6,059�
�
              deducting minority interests�
�
�
�
�
�
�
�
�
�
�
�
         (ii) Less minority interests �
 -�
-�
-�
-�
�
�
�
�
�
�
�
  (j)   Profit/(loss) after taxation attributable to�
4,195�
1,647�
2,171�
6,059�
�
         members of the company�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
INDIVIDUAL QUARTER�
CUMULATIVE QUARTER�
�
�
CURRENT


YEAR QUARTER


30/09/2001�
PRECEDING YEAR CORRESPONDING


QUARTER


30/09/2000�
CURRENT


YEAR QUARTER


30/09/2001�
PRECEDING YEAR CORRESPONDING QUARTER


30/09/2000�
�
�
RM’000�
RM’000�
RM’000�
RM’000�
�
�
�
�
�
�
�
  (k)    (i)  Extraordinary items  �
       -�
-�
        -�
               -�
�
          (ii) Less minority interests �
       -�
-�
        -�
               -�
�
          (iii)Extraordinary items attributable to�
       -�
-�
        -�
               -�
�
                members of the company�
�
�
�
�
�
�
�
�
�
�
�
  (l)    Profit/(loss) after taxation and �
4,195   �
1,647�
2,171�
6,059�
�
          extraordinary items attributable to�
�
�
�
�
�
          members of the company�
�
�
�
�
�
�
�
�
�
�
�
3 (a)   Earnings per share based on 2(j) above�
�
�
�
�
�
          after deducting any provision for �
�
�
�
�
�
          preference dividends, if any:-�
�
�
�
�
�
�
�
�
�
�
�
          (i)  Basic (based on 94,968,240�
4.42


�
1.73�
2.29�
6.38�
�
                ordinary shares)(sen)�
�
�
�
�
�
�
�
�
�
�
�
          (ii) Fully diluted (based on ……………�
-�
-�
-�
-�
�
                ordinary shares)(sen)�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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CONSOLIDATED BALANCE SHEET





�
AS AT�
AS AT�
�
�
END OF�
PRECEDING�
�
�
CURRENT�
FINANCIAL�
�
�
QUARTER�
YEAR END�
�
�
30/09/2001�
31/12/2000�
�
�
RM’000�
RM’000�
�
�
�
�
�
  1  Fixed Assets�
166,745�
         141,361�
�
  2  Investment in Associated Companies�
13,125�
           13,134�
�
  3  Long Term Investments�
-�
       -�
�
  4  Intangible Assets�
-�
       -�
�
�
�
�
�
  5  Current Assets�
�
�
�
              Stocks�
5,386�
             6,217�
�
              Trade Debtors�
2,308�
             1,678�
�
              Other debtors, deposits and prepayments�
1,485�
             2,854�
�
               Amount due from Associated Company�
2�
                  3�
�
              Short Term Investments�
18,845�
           32,375�
�
              Cash and Bank Balances�
1,720�
               689�
�
�
29,746�
          43,816     �
�
  6  Current Liabilities�
�
�
�
              Short Term Borrowings�
-�
                222�
�
              Trade Creditors�
5,819�
             2,287�
�
              Other Creditors and Accruals �
7,971�
           10,653�
�
              Proposed Dividend�
-�
             3,419�
�
              Provision for Taxation�
(1,721)�
                    - �
�
 �
12,069�
           16,581�
�
  7  Net Current Assets�
17,677�
           27,235�
�
�
�
�
�
      Expenditure Carried Forward at Cost�
      -      �
                   -�
�
�
197,547�
         181,730�
�
�
�
�
�
  8  Shareholders’ Funds�
�
�
�
      Share Capital �
94,968�
           94,968�
�
      Reserves�
�
�
�
              Revaluation Reserve�
4,454�
             4,454�
�
              Statutory Reserve �
-�
                    -�
�
              Retained Profit  �
60,163�
           57,990�
�
              Other Capital Reserves�
       -�
�
�
�
159,585�
         157,412�
�
�
�
�
�
  9  Minority Interests�
2,975�
             2,976�
�
�
�
�
�
10  Long Term Borrowings�
24,600�
           11,330      �
�
11  Other Long Term Liabilities�
  10,387�
           10,012�
�
�
197,547�
         181,730�
�
�
�
�
�
12 Net Tangible assets per share (RM)�
1.68�
           1.65�
�
�
�
�
�
Notes





1.	Accounting Policies


The quarterly financial statements are prepared according to the same accounting policies and method of computation adopted for the 2000 financial statements.  For the associated company, Keresa Plantations Sdn Bhd, the financial statements were consolidated based on the latest available financial results which was up to 30 June 2001.


	


2.	Exceptional Items


	There are no exceptional items.	





3.	Extraordinary Items


	There are no extraordinary items.





4.	Taxation


	The taxation of the Group for the financial period under review are as follows:





�
Current Quarter


July to Sept 01�
Accumulated Current Year To Date  


30/9/2001�
�
�
RM’000�
RM’000�
�
Taxation�
�
                       �
�
�
�
�
�
Current Year Provision�
             400�
                 1,147�
�
Deferred Taxation�
             125 �
                   375�
�
Previous year over provision�
 (542)�
                _(542)           �
�
�
   (17)�
                   980�
�






5.      	Preacquisition Profits


	There are no pre-acquisition profits for the current financial year to date.  





6.	Investment Income and Profit on Sale of Investments and/or Properties


	There are no profits on sale of investments and/or properties for the current financial year to date.





7.	Quoted Securities


	There is no purchase or disposal of quoted securities.





8.	Changes in the Composition of the Company


	There are no changes in the composition of the company for the current financial year to date.





9.	Status of Corporate Proposals


	There are no corporate proposals announced but not completed as at the date of issue of this report.





10.	Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date


	There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.








11.     	Group Borrowings


	Total Group borrowings as at 30 September 2001 amounted to RM24.6 million, all of which are secured and long term in nature.





12.       Commitments and Contingent Liabilities


	The company has provided Corporate Guarantees favouring banks for loan facilities totalling RM68 million granted to two of the subsidiary companies.  The Company has also taken up a RM20 million loan facility for the construction of the new Galasah Palm Oil Mill at Suai, Sarawak.





13.       Material Litigation           





(a)   SOP Plantations (Suai) Sdn Bhd	


As reported in the last quarter, SOP Plantations (Suai) Sdn Bhd, 85% owned subsidiary of the Company, has in 1998 accepted an offer of alienation of nine provisional land leases for oil palm plantation purpose comprising Lot 157, Suai Land District; Lots 931 and 932, Niah Land District; and Lots 73 to 78, Sawai Land District totaling 6,586 hectares.





Out of the land alienated, the Company has developed an area of 883 hectares.  The development on the remaining areas has been deferred due mainly to land disputes and claims of native customary rights over the land.





Among the claimants are five individuals who have sued the Superintendent of Lands and Surveys, Sarawak, the State Government of Sarawak and the holding company, Sarawak Oil Palms Berhad, claiming to have native customary rights over the said Lot 78, Sawai Land District, Sarawak.  





Pending a resolution of the land disputes and the afore-mentioned suit, the Company has deferred developing the land for the moment.





There is no further development since the last quarter.





(b)   Keresa Plantations Sdn Bhd ("Keresa")


As announced,  the Company  has on 17 September 2001 instituted legal action against Rajang Wood Sdn Bhd ("RWSB"), the  shareholder of Keresa.  Keresa is a joint venture company owned by RWSB and the Company with 55% and 45% shareholding respectively.  Its main activity is the cultivation of oil palms and rattan.  Keresa has approximately 4,000 hectares of oil palm and 1,500 hectares of rattan planted.





The Company is suing RWSB over a material breach of RWSB's obligation of Joint Venture Agreements ("JVA").  The breach concerned the construction of three bridges which required the approval from at least one appointee each from RWSB and the Company as per the JVA but was carried through despite total disagreement from the Company's appointees.  In accordance to the JVA, RWSB was given notice by the Company to remedy the breach within a period of thirty days.  Despite the said notice, RWSB failed, neglected or refused to remedy the breach.





In accordance to the JVA, "if any Shareholder shall commit any material breach of its obligations under the JVA and if remediable, shall fail to remedy such breach within thirty (30) days upon service of notice by the Shareholder complaining of such breach;  Then the entire shareholding of such Shareholder shall automatically be offered or deemed to be offered for sale to the other shareholder in the manner and at the fair value mentioned.."





The possible outcomes of the case are anticipated to be as follows:-


(1)   If the Company should win the legal action, the entire shareholding of RWSB shall be automatically offered to the Company for sale.   


         or,


(2)   If the Company should lose, the Company will have to bear all legal expenses.


		


No further significant development since the announcement except the Writ of Summons was resubmitted to the Courts on 7 November 2001 due to some minor amendments to clause 25 where Messrs. Ernst & Young or an alternative valuer to be named by the Courts to assess and determine the fair value of the RWSB’s entire shareholding in the Joint Venture Company.





14.       Segmental Reporting           


No segment analysis is prepared as the Company is primarily engaged in the oil palm industry in Malaysia.





15.      Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter


	The Group recorded a profit  before taxation of RM4.18 million for the third quarter of 2001 compared with the loss in  immediate preceding quarter’s of RM0.72million.  The improved result was mainly due to the higher selling price of palm products in third quarter and the reversal of over provision of fertiliser totalling RM509,480 in the first half year.


	


16.      	Review of the performance of the company and its principal subsidiaries, Setting out Material Factors affecting Earnings and/or Revenue


	The palm oil market continued to recover during the third quarter to a high of around RM1,200 per MT CPO prior to the September 11 bombing of the World Trade Center in New York.  The CPO prices lost its recent gains and traded around RM900 after it was announced in September that the oil stock had increased contrary to the market expectation.  The Company achieved an operating profit of RM5.83 million which is 33.7% higher than that of the preceding year corresponding quarter. 


	


The Directors are not aware of any other material factors affecting earnings and/or revenue of the Company and the Group for the current quarter and the financial year to-date except for matters relating to the Associated Company, Keresa Plantations Sdn Bhd, which was reported in the past quarterly report.





17.      	Material Events subsequent to the end of the Period reported on that have not been reflected in the Financial Statement


	There are no material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period.





18.	Explanatory comments about the seasonality or cyclicality of operations


	Crop production entered its high season towards the end of the third quarter and is expected to peak during the last quarter of 2001.











19.     	Prospects for the current financial year


	The performance of the Group for the remaining periods to the end of the financial year is largely dependent on the movement of CPO prices.





20.       Explanatory notes for variance of actual profit from forecast profit


	Not applicable.








21.		Dividend		


        	No interim dividend has been declared.





         








By Order Of The Board

















ERIC KIU KWONG SENG


Company Secretary


Miri, Sarawak


Date :                   2001
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